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1  Such an association exists when an entity is incorporated by a parent entity (e.g the Company) into the parent entity's consolidated 

financial statements and, in particular, where any of the following (a) to (e) applies to that parent entity: 

(a) Has the majority of the voting rights of the shareholders, partners or members of the other entity (subsidiary). 

(b) Has the right to appoint or terminate the majority of the members of the administrative, management or supervisory body of the 

other entity (subsidiary) and is at the same time a shareholder, partner or member of that entity. 

(c) Has the right to exercise sovereign influence over the other entity (subsidiary) of which it is a shareholder, partner or member, either 

under a contract entered into with that entity or under a provision of its founding document or articles of incorporation. 

(d) Is a shareholder, partner or member of the other entity and either: 

d1) controls by itself, under an agreement concluded with other shareholders, partners or members of this entity (subsidiary), the 

majority of the voting rights of its shareholders, partners or members or 

d2) the following conditions apply in the aggregate: 

d2.1) The majority of the members of the administrative, management or supervisory bodies of this entity (subsidiary) that were in 

management during the current period, as well as in the previous period and until the preparation of the consolidated financial 

statements, has been appointed only as a result of the exercise of its voting rights. 

d2.2) Voting rights held by the parent entity represent at least 20% of the total voting rights in the subsidiary 

d2.3) No third party has the rights referred to in points a), b) or c) of this paragraph, in relation to this entity (subsidiary). 

(e) Has the power to exercise or actually exercises sovereign influence or control over the other entity (subsidiary). 
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